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Half Year Report for the six months ended 30 June 2010 (Unaudited) 
27 July 2010 
Based on IFRS and expressed in US Dollars 
 

African Barrick Gold plc (ñABGôô) reports half year results 
Ÿ Net income up 217% year-on-year to $99 million 
 

Operational Highlights 
 

¶ Attributable production of 356,208 ounces, up 23% year-on-year 

¶ Bulyanhulu and North Mara continued to deliver stable production in line with expectations 

¶ Buzwagi continued to mine transition ore during H1, with production ramp-up of primary sulphide ore expected during H2 

¶ Tulawaka production lower than expected due to equipment shortages, which have now been addressed 

¶ Stable cash costs of $529 per ounce, with a focus on controllable cost containment initiatives  

¶ Growth projects on track and increased commitment to exploration: 
o Encouraging progress at all four organic growth projects 
o Acquisition of Tusker Gold completed for approximately $74 million  
o Ramp-up in exploration programme to identify further growth options 

¶ Transition to a publicly listed company with a successful IPO and FTSE 100 inclusion 
 
Financial Highlights 
 

¶ Revenue of $424 million, up 64% year-on-year principally due to a 23% increase in production and a 28% increase in 
average realised gold prices to $1,155 per ounce  

¶ EBITDA of $196 million, up 120% year-on-year 

¶ Operational cash flow of $158 million, an increase of $142 million year-on-year 

¶ Net income of $99 million, with an EPS of 24.2 cents, up 217% year-on-year and greater than the full year 2009 result 

¶ Net cash position of $334 million  

¶ Interim dividend of 1.6 cents per share 
 

African Barrick Gold Three months ended Six months ended  

 30 June 2010  30 June 2009 30 June 2010 30 June 2009 
% change 

Y-o-Y 

      

Gold production (ounces)           179,113    163,263       356,208    290,127 23% 

Gold sales (ounces)           173,374    144,909   358,098   273,708 31% 

Cash costs ($/ounce)
1 

543                 520  529                 527  0% 

(in $ ó000)      

Revenue  213,175   139,108  423,835 258,803 64% 

EBITDA
2 

96,399 48,043 196,254 89,025 120% 
Net profit attributable to 
owners 46,177 19,662 99,231 31,294 217% 
Basic earnings per share  
($ cents) 11.3 4.8 24.2 7.6 217% 

 

1
 Cash costs per ounce is a non-IFRS financial performance measure with no standard meaning under IFRS. 

2
 EBITDA is a non-IFRS financial performance measure with no standard meaning under IFRS.  

 
Commenting on the results, CEO Greg Hawkins said: ñFollowing our successful IPO on the London Stock Exchange in March, I 
am delighted to announce the first half year results for African Barrick Gold. I am pleased to mark this milestone with an excellent 
set of results which clearly demonstrate the exciting potential of the business. Production, revenue and cash flow generation are 
all showing strong momentum, while costs have been held stable against a backdrop of renewed cost pressures in the industry. 
We are also announcing an interim dividend of 1.6 cents per share. Given the delay in accessing the higher grade primary ore at 
Buzwagi, we are revising our full year production guidance to 750,000 ï 800,000 ounces at a cash cost of $500 - 550. We expect 
to be at our budgeted production run rate by the end of the year and as a result have not changed our expectations for production 
in future years. As such, and together with the progress on our portfolio of growth projects, I am confident that we are well 
positioned to continue to create value for our shareholders.ò 
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Interim Results Overview 

 
Current Operations 
 

The first half of the year has seen an unprecedented level of activity within the business with the culmination of the IPO 
preparations and execution and the start of ABGôs life as a publicly listed company. All four mines have been operating throughout 
the period and have delivered positive results overall, not only operationally but also financially. Our focus on operational 
excellence in order to deliver stable and profitable production levels, which was one of the key commitments we made at the time 
of the IPO, has been unwavering.  
 
Progress has been made at all four of our operating mines in the first half of the year. Bulyanhulu has delivered consistent 
production, while cost containment has been impressive with a 13% decline in cash costs year-on-year. This was achieved 
despite the tragic accident suffered as a result of a rock fall in March. North Mara has built on the stability demonstrated 
throughout 2009 and has delivered additional production at a slightly higher cash cost, with our recent investment in the power line 
and the fleet overhaul evident in the performance. Both of these operations are now delivering on the potential that they have in 
their high quality, long life resource bases. Tulawaka has successfully transitioned to an underground operation while also 
focussing on expanding its resource base and extending its life of mine. The equipment shortages experienced in the first half of 
the year have now been addressed and production levels should show a corresponding increase.  
 
There were a number of challenges in the first half of the year at Buzwagi.  In addition to continuing to work through the transition 
ore for longer than we expected, there were a series of unscheduled power outages and several incidents of equipment failure 
that negatively impacted the process plant and production. In response, we have brought in additional expertise and resources in 
the process operations, as well as investing in additional equipment. This has resulted in improved plant availability and 
throughput. We also increased the mine equipment fleet in order to accelerate Stage II mining activities and focus on increased 
grade of ore to the process plant. During the second half of the year, we expect higher grade primary sulphide ore to be 
increasingly mined and we believe that Buzwagi is now positioned for a ramp-up in production, the speed of which should become 
apparent in the near term.   
 
Financial Results 
 

Our revenue for the period was up 64% at $424 million, reflecting a 23% increase in production and a 28% increase in average 
realised gold price to $1,155 per ounce over the prior year period. This represents an impressive revenue figure for the business 
over the H1 period and underlines the potential of the current operations to deliver a powerful platform for the business. With the 
expected ramp-up in production from Buzwagi during the second half of the year and with current gold prices of around $1,200 per 
ounce, we believe that we are well positioned to deliver further revenue momentum. 
 
As we stated at the time of the IPO, our belief was that by establishing ABG with a highly focussed management team we would 
be able to identify and deliver cost efficiencies despite an industry backdrop of renewed cost pressures. This has proven to be the 
case and, notwithstanding the additional cost of addressing the challenges at Buzwagi, we have held cash costs stable compared 
to the prior year period, and we believe we are well placed to continue this discipline. As a result, our margin per ounce of gold 
sold (being the average realised price per ounce less average cash cost per ounce sold) has increased significantly from $376 to 
$626, and we have reported EBITDA of $196 million. Our resulting net income for the period of $99 million was 217% higher than 
the prior year period and was also greater than the full year result for 2009. This represented an EPS for ABG of 24.2 cents. 
 
With cash flow generated from operations of $158 million, we ended the period with $334 million of cash on the balance sheet 
taking into account the acquisition of Tusker Gold Limited (ñTusker Goldò). Currently, we have no external debt and we are in the 
process of arranging a credit facility with a syndicate of banks to replace the $100 million facility put in place with Barrick Gold at 
the time of the IPO. Accordingly, we believe we have significant financial flexibility to pursue our strategic ambitions of achieving 
growth from our existing asset base while assessing potential acquisition targets throughout Africa. 
 
Indirect Taxes Resolution 
 

During the period ABG has been actively involved in discussions with the Tanzanian Government and the Tanzanian Revenue 
Authority to resolve the status of fuel excise levies and VAT refunds for its operations. These issues have been outstanding for 
some time and were further complicated by amendments made to certain tax laws which were passed in 2009. The amendments 
conflicted with certain provisions contained in our existing Mineral Development Agreements (ñMDAsò) which guarantee the fiscal 
stability of our operations. We are pleased to report that the Government has recently adopted legislation to reverse the 
amendments, which should allow for the fiscal and tax terms of our MDAs to be honoured. This represents a significant step in 
supporting the stability of the legal framework for the mining industry in Tanzania. As at 30 June, the undiscounted outstanding 
amounts due to us were approximately $130 million, and we are now in discussions with the authorities to agree terms for the 
repayment of these amounts. This is likely to be by way of both cash repayments and tax offsets. 
 
Exploration and Growth Projects 
 

With our target of achieving 1 million ounces of production by 2014, growth in mineral resources and production from our existing 
assets is a key focus for management and has been actively progressed during the period.  
 
At Tulawaka, the focus has been on both the underground drill programme at Tulawaka East, with the aim of identifying sufficient 
resources to extend the life of the mine, as well as identifying additional open pit resources in order to maximise throughput at the 
processing facilities. Good progress has been made in both areas as described in more detail in the ñExplorationò section below. 
Infill resource drilling and metallurgical test work has continued at the Golden Ridge advanced exploration project, which is 50km 
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to the north of Buzwagi, and if results progress as expected we are targeting defining a resource on the property before the end of 
the year. At North Mara, drilling has identified further extensions to the Gokona-Nyabigena systems and a feasibility study is being 
prepared on the underground potential. At Bulyanhulu, the feasibility study for the Upper East Zone will shortly be awarded, and 
we would expect to have the results in early 2011 with a view to taking a production decision in 2011. 
 
Beyond the organic growth projects, we also completed the acquisition of Tusker Gold in May for a consideration of approximately 
$74.2 million. This now gives us 100% control of the Nyanzaga project, which includes the Tusker deposit. We are currently 
undertaking an initial six month reverse circulation and diamond core drill programme of approximately 43,000 metres, with a view 
to further delineating and expanding the current resource model. 
 
New Mining Law 
 

The new Mining Law in Tanzania, which was passed by Parliament on 23 April 2010, has now received Presidential assent. As 
previously communicated, this Law will increase the rate of royalties on new projects not covered by our existing MDAs from 3% 
net smelter to 4% of gross revenue. However, it should not impact our existing mines. Among the other key changes, there is a 
proposed limit on total exploration ground to be held by one company of 2,000 km

2
 and a potential Government holding in new 

projects. We will conduct a further assessment of the practical effects of these measures when the Government provides more 
detail on the regulations that it intends to use to implement them. For the time being, we are using appropriate channels to remain 
active in dialogue on this issue in order to examine how the measures could impact ABG. 
 
Interim Dividend 

 
The board of directors of ABG (the ñBoardò) has approved an interim dividend of 1.6 cents per share for 2010 to be paid on 27 
September 2010 to shareholders on the register on 3 September 2010. The ex-dividend date for the interim dividend will be 1 
September 2010. The deadline for the return of currency election forms will be 8 September 2010.  
 
ABG will declare the interim dividend in US dollars. Unless a shareholder elects to receive dividends in US dollars, they will be 
paid in pounds sterling with the US dollar interim dividend being converted into pounds sterling at exchange rates prevailing at the 
relevant time. The exchange rate conversion for the interim dividend will be made on or around 8 September 2010.  
 
Subject to the growth needs, the capital requirements and cash flows of ABG, and provided that there are distributable reserves 
available to ABG for the purpose, the Board expects to pay an annual dividend based on ABGôs profitability. This expectation is 
also made on the assumption that ABGôs performance continues in line with the Boardôs expectations and in the absence of any 
unforeseen circumstances.  
 
Outlook 
 

Against a backdrop of continuing uncertainty in the overall economy, which has been evidenced in the market performance so far 
this year, we remain positive on the outlook for gold. We believe that the fundamental attraction of gold as a store of value has 
been borne out by the global credit crisis and this augurs well for the future supply / demand balance. 
 
Our focus remains on achieving a stable production level from our existing asset base while implementing further operational 
efficiencies in order to achieve our targeted cost levels. At the same time, we are advancing our portfolio of near term growth 
opportunities so that they start to produce on schedule and on budget. We are also actively monitoring other opportunities which 
arise elsewhere in Africa, and we believe we have the financial flexibility to act quickly should circumstances warrant it. 
 
So far in 2010, we have been encouraged by the consistency of the performance of our two longest established assets at 
Bulyanhulu and North Mara. At Buzwagi, we continued to work through the transition ore, which is taking longer than we expected, 
as well as dealing with the other challenges that affected the process plant and production. During the second half of the year, we 
expect higher grade primary sulphide ore to be increasingly mined and production to ramp-up at Buzwagi. Accordingly, we now 
expect full year production to be in the range of 750,000 - 800,000 ounces at a cash cost of $500 - 550 per ounce. We also expect 
to be at our budgeted production run rate by the end of the year, and as a result our production expectations for future years have 
not changed. 
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For further information, please visit our website: www.africanbarrickgold.com or contact: 
 

African Barrick Gold plc 

Greg Hawkins, CEO     +44 (0)207 655 5580 

Kevin Jennings, CFO     +44 (0)207 655 5581 

Andrew Wray, Head of Investor Relations & Corporate Devôt. +44 (0)207 655 5588 

Finsbury (Financial public relations firm)   +44 (0)20 7251 3801 

Andrew Mitchell       

Charles Chichester 

 
About ABG  
 

ABG is headquartered in London and is listed on the Main Market of the London Stock Exchange under the symbol ABG.  ABG is 
the largest gold producer in Tanzania and the fifth largest in Africa, growing from no production in 2000 to approximately 716,000 
attributable ounces in 2009, with 16.8 million ounces of reserves. It has four producing mines, all located in northwest Tanzania, 
and seven principal exploration projects.  
 
ABG has substantial gold mining experience and expertise, from exploration and development to mine construction and 
operation. It has modern, well invested operations that have benefited from the experience, technology and high standards of its 
majority shareholder, Barrick Gold Corporation (ñBGCò). 
 

ABGôs four mines are: 

Bulyanhulu: an underground gold mine, which began production in April 2001; 

Buzwagi: an open pit gold mine, which began production in May 2009; 

North Mara: an open pit gold mine consisting of three open pit deposits, which began production in April 2002; and 

Tulawaka: an open pit gold mine that has transitioned to an underground operation, which began production in  

  June 2005. 

ABGôs recent exploration focus has been on advancing the exploration opportunities around its existing operating mines in order 
to increase ABGôs reserves and resources. Historically, and prior to ABGôs listing on the London Stock Exchange, the operations 
of ABG comprised the Tanzanian gold mining business of Barrick Gold Corporation.  
 

BGC reports under US GAAP. Due to differences in the basis of accounting, there are significant differences in the operating 
results and balance sheet reported by ABG compared to the corresponding amounts included in the consolidated operating 
results and balance sheet of BGC. 
 
Presentation and conference call  

 
A presentation will be held for analysts and investors on 27 July 2010 at 9.00 am London time. A dial in facility will be available as 
follows: 
 
Participant dial in:                      +44 (0) 203 003 2666 
Password:                                 African Barrick Gold or ABG 
 
There will be a replay facility available until 3 August 2010. Access details are as follows: 
 
Replay number:                        +44 (0) 208 196 1998 
Replay PIN:                              4931507#  
 
FORWARD LOOKING STATEMENT 

This report includes ñforward-looking statementsò that express or imply expectations of future events or results. Forward-looking statements are statements that are not historical facts. These 
statements include, without limitation, financial projections and estimates and their underlying assumptions, statements regarding plans, objectives and expectations with respect to future 
production, operations, costs, products and services, and statements regarding future performance. Forward-looking statements are generally identified by the words ñplans,ò ñexpect,ò 
ñanticipates,ò ñbelieves,ò ñintends,ò ñestimatesò and other similar expressions.  
 
All forward-looking statements involve a number of risks, uncertainties and other factors. Although ABGôs management believes that the expectations reflected in such forward-looking statements 
are reasonable, investors are cautioned that forward-looking information and statements are subject to various risks and uncertainties, many of which are difficult to predict and generally beyond 
the control of ABG, that could cause actual results and developments to differ materially from those expressed in, or implied or projected by, the forward-looking information and statements 
contained in this report. Factors that could cause or contribute to differences between the actual results, performance and achievements of ABG include, but are not limited to, political, economic 
and business conditions, industry trends, competition, commodity prices, changes in regulation, currency fluctuations (including the US dollar; South African rand and Tanzanian shilling exchange 
rates), ABGôs ability to recover its reserves or develop new reserves, including its ability to convert its resources into reserves and its mineral potential into resources or reserves, and to timely and 
successfully process its mineral reserves, changes in its business strategy, as well as risks and hazards associated with the business of mineral exploration, development, mining and production. 
Accordingly, Investors should not place reliance on forward looking statements contained in this report. 
 
The forward looking statements in this report reflect information available at the time of preparing this report. Subject to the requirements of the Disclosure and Transparency Rules and the Listing 
Rules or applicable law, ABG explicitly disclaims any obligation or undertaking publicly to release the result of any revisions to any forward- looking statements in this report that may occur due to 
any change in ABGôs expectations or to reflect events or circumstances after the date of this report.  No statements made in this report regarding expectations of future profits are profit forecasts 
or estimates, and no statements made in this report should be interpreted to mean that ABGôs profits or earnings per share for any future period will necessarily match or exceed the historical 
published profits or earnings per share of ABG or any other level. 

  

http://www.africanbarrickgold.com/
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Key statistics 
 

African Barrick Gold Three months ended  Six months ended 

 30 June  30 June 

 2010 2009   2010 2009 

Operating results      

Tonnes mined (thousands of tonnes) 10,278 8,944  19,616 16,852 

Ore tonnes processed (thousands of tonnes) 1,939 1,513  3,790 2,470 

Recovery rate (percent) 86.5% 87.7%  85.7% 87.4% 

Average grade (grams per tonne) 3.3 3.8  3.4 4.2 

Attributable gold production (thousands of ounces)
 1
 179 163  356 290 

Attributable gold sold (thousands of ounces)
 1
 173 145  358 274 

Copper production (thousands of pounds) 2,225 1,564  3,938 3,097 

Cash cost per tonne milled 49 50  50 58 

Per ounce data      

       Average spot gold price
2 

1,197 922  1,152 915 

       Average realised gold price
3            

 1,205 918  1,155 903 

       Total cash costs per ounce sold
4
 543 520  529 527 

       Amortisation and other per ounce sold
5
 144 95  142 112 

       Total production costs per ounce sold
6 

687 615  671 639 

       

Financial results        

(in $ ó000)       

Revenue  213,175 139,108  423,835 258,803 

Cost of sales  (122,502) (92,795)  (248,014) (182,610) 

Gross profit  90,673 46,313  175,821 76,193 

Corporate administration  (9,140) (9,511)  (16,757) (19,634) 

Exploration and evaluation  (762) (1,288)  (2,590) (2,764) 

Other charges  (9,965) (2,293)  (13,224) 2,146 

Profit before net finance costs  70,806 33,221  143,250 55,941 

Finance income  558 22  710 45 

Finance expense  (236) (2,853)  (723) (5,578) 

Net profit before taxation  71,128 30,390  143,237 50,408 

Taxation expense  (23,980) (8,906)  (43,035) (15,181) 

Net profit  47,148 21,484  100,202 35,227 

Non- controlling interests (971) (1,822)  (971) (3,933) 

Net profit attributable to owners 46,177 19,662   99,231 31,294 

    

Other financial information summary    

African Barrick Gold     Three months ended           Six months ended 
         30 June                    30 June 

(in $ ó000 except per ounce and per 
share figures)   2010 2009   2010 2009 

Cash and cash equivalents 334,429 28,939  334,429 28,939 

Cash generated from operating activities 90,341 18,526  157,665 15,640 

Capital expenditure
7
 48,851 78,437  86,495 126,140 

EBITDA 96,399 48,043  196,254 89,025 

Basic earnings per share ($ cents) 11.3 4.8  24.2 7.6 

Long term debt (Borrowings) - 1,394,823  - 1,394,823 

Equity 2,423,724 624,979   2,423,724 624,979 
 
 
1 
Production and sold ounces reflect equity ounces which exclude 30% of Tulawakaôs production base.  

2 
Reflects the PM fix price. 

3
 Average realised price is a non-IFRS financial performance measure with no standard meaning under IFRS. 

4
 Total cash costs is a non-IFRS financial performance measure with no standard meaning under IFRS. 

5
 Represents equity amortisation expenses, inventory purchase accounting adjustments at ABGôs producing mines divided by equity  ounces of     

gold sold. 
6 
Total production costs is a non-IFRS financial performance measure with no standard meaning under IFRS. 

7 
Excludes acquisition of Tusker Gold.
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Market overview 

 Gold and Copper Prices 

Gold prices have a significant impact on ABGôs operating earnings and its ability to generate cash flows.  During the first 
six months of 2010, the price of gold reached an all-time high, trading within a range of $1,045 to $1,265 per ounce and 
closing at $1,244 per ounce.  Gold prices averaged $1,152 per ounce, a new six month average record and a $237 per 
ounce improvement on the $915 per ounce average in the prior year period.  Gold continued to be influenced by low US 
dollar interest rates, volatility in the credit and financial markets (particularly as regards sovereign credit concerns), the 
pace of global economic recovery and the monetary policies put in place by the worldôs most prominent central banks.  
The increased risk of sovereign debt defaults, highlighted by the current situation in Europe, as well as the risk o f higher 
US inflation and US dollar depreciation resulting from large US Government deficits could be positive for the price of gold.   

Gold prices also continue to be influenced by negative long-term trends in global gold mine production, the impact of 
central bank gold purchases and investor interest in owning gold.  In the first half of 2010, gold sales by central banks 
have not been significant, while investor interest led holdings by major global ETFs to increase by 7 million ounces in the 
year to total 65 million ounces at the end of the period. Historically, gold has been viewed as a reliable store of value in 
times of financial uncertainty and inflation and as a de facto global currency. Investor interest in gold as an asset class h as 
increased greatly as a result of this. 

ABG also produces copper as a by-product that is credited against cost of sales. Copper prices were volatile in the first six 
months of 2010, trading in a range of $2.74 to $3.65 per pound. The average price in the half year was $3.23 per pound 
and the closing price was $2.96 per pound.  Copperôs volatility during the period occurred mainly as a result of uncertainty 
regarding the pace of the global economic recovery, amid a slower than expected return to strong growth in OECD 
countries and economic policy tightening in China.  Copper prices should continue to be positively influenced by demand 
from Asia, a return to global economic growth and the availability of scrap metal and production levels of mines and 
smelters in the future.   

Currency Exchange Rates 

The South African rand and the Tanzanian shilling depreciated against the US dollar during the first six months of the year 
as investors moved to more stable currencies of OECD countries such as Australian and Canadian dollars.  Th e rand 
traded within a range of 7.23 to 7.96 and closed down 4% for the period at 7.67.  The Tanzanian shilling traded within a 
range of 1,333 to 1,521 and closed down 10% at 1,470.  

Fuel Prices 

The price of crude oil traded within a range of $66 to $87 per barrel, closing at $76 per barrel and averaging $78 per barrel 
during the period, compared to an average of $52 per barrel in the prior year period.   

We directly consume about 0.3 million barrels of diesel fuel annually across all our mines.  Diesel fue l is refined from 
crude oil and is therefore subject to the similar volatility affecting crude oil prices.  Volatility in crude oil prices has a 
significant direct and indirect impact on our production costs. 
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Operating update 

Gold production was 356,208 ounces for the six months ended 30 June 2010. This was 23% higher than the prior year period 
which totalled 290,127 ounces.  The increase in production was primarily driven by the contribution of Buzwagi which started 
commercial operations in May 2009. Bulyanhulu production increased 12% compared to the prior year period, North Mara 
performed in line with the prior year period, while Tulawakaôs production was negatively impacted by equipment shortages.  

Cash costs were $529 per ounce sold for the six months ended 30 June 2010, in line with the prior year period ($527 per ounce 
sold). This primarily reflects the 13% decrease in cash costs at Bulyanhulu offset by the higher cash costs at Buzwagi and 
Tulawaka primarily due to lower than expected production. 

Cash cost per tonne milled decreased from $58/t in H1 2009 to $50/t in the current year period. 

Gold ounces sold totalled 358,098 ounces for the six months ended 30 June 2010. This was higher than the ounces produced 
for the period. This was primarily driven by Buzwagi concentrate ounces sold during H1 2010 which were on hand at the 
beginning of the year as the mine was ramping-up production, the results of which were partially offset by a delay in Bulyanhulu 
concentrate shipments.    

Tonnes mined equalled 19.6 million for the six months ended 30 June 2010. This was 17% higher than the prior year period 
which totalled 16.9 million.  The increase was driven by North Mara and Buzwagi as a result of the Gokona waste stripping 
focus and the additional excavator availability, respectively. 

Tonnes processed equalled 3.8 million for the six months ended 30 June 2010. This was 53% higher than the prior year period 
which totalled 2.8 million.  Only two months of production are reflected for Buzwagi in H1 2009, in line with the commencement 
of its commercial production. All four mines saw an increase in the H1 2009 period.  

A grade of 3.4 grams per tonne was achieved for the six months ended 30 June 2010. This was 18% lower than the prior year 
period  (4.2 grams per tonne).  The decrease was primarily due to the low grade transitional ore that was processed at Buzwagi 
as well as lower grade associated with stockpiles processed at Tulawaka for H1 2010. 

Copper production totalled 3.9 million pounds for the six months ended 30 June 2010. This was 27% higher than the prior year 
period which totalled 3.1 million pounds.  This increase was primarily due to additional copper production from Buzwagi 
associated with concentrate. 
 
The average realised gold price was $1,155 per ounce for the six month period ended 30 June 2010. This was marginally above 
the average spot price of $ 1,152 per ounce.  The difference relates to timing differences associated with the pricing of 
concentrate sales and those of dore.   
 
Mine site summary 

  

Bulyanhulu       Three months ended                      Six months ended 

  30 June                                30 June 

   2010 2009  2010 2009 

Underground ore tonnes hoisted Kt 225 234 470 443 
Ore milled Kt 246 233 477 442 

Head grade g/t            9.6             8.6             9.3             9.0  

Mill recovery % 92.2% 91.4% 92.0% 92.3% 

Ounces produced Koz 70 59 132 118 

Ounces sold Koz  55 66 122 128 

Cash costs per ounces sold $/oz 575 656 540 621 

Cash cost per tonne milled $/t 128 186 138 179 

Capital expenditure $(000) 19,434 11,831 32,789 20,291 
   

Gold production at Bulyanhulu was 131,857 ounces for the six months ended 30 June 2010. This was 12% higher than the 

prior year period which totalled 117,866 ounces.  The increase in production was predominantly driven by increased grade and 
throughput as a result of an increase in ore tonnes available for processing. H1 2009 was marked by paste line blockages which 
negatively impacted the mining area resulting in limited ore tonnes hoisted. The production for H1 2010 was also negatively 
impacted by the tragic rock fall incident in March.  

Cash costs equalled $540 per ounce sold for the six months ended 30 June 2010. This was 13% lower than the prior year 
period ($621 per ounce sold).  The decrease was primarily driven by increased by-product revenue as a result of higher volume 
and copper prices and lower direct mining costs. The lower direct mining costs were primarily attributable to improved cost 
management in respect of maintenance and consumable spending and a reduction in contracted services costs. The reduction 
was achieved as the site transitioned from contractor services to own employee mining in respect of Alimak stoping activities. 
The benefit from the reduction in contract service charges was partially offset by increased labour costs due to an increase in 
headcount.  

Gold ounces sold amounted to 121,985 ounces for the six months ended 30 June 2010. This was less than the 131,857 ounces 
produced over the period as a result of shipping delays in the sale of concentrate over the period end. A large shipment of 
concentrate was made in July.    
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Capital expenditure amounted to $32.8 million for the six month period ended 30 June 2010. This was 62% higher than the prior 
year period ($20.3 million) and was mainly due to higher underground development expenditure and investment in the 
refrigeration plant.  
 

North Mara  Three months ended Six months ended 

  30 June 30 June 

   2010 2009  2010 2009 

Tonnes mined Kt        5,133
1
          4,022          9,644

1
          7,916  

Ore tonnes mined Kt 764 1,559 1,447 2,738 

Ore milled Kt           691            651          1,338          1,328  

Head grade g/t            2.8             3.0             3.0             3.1  

Mill recovery % 84.5% 80.6% 82.8% 80.1% 

Ounces produced Koz              52              51              106             105  

Ounces sold Koz              54              52              108             105  

Cash costs per ounces sold $/oz           513            390            479             459  

Cash cost per tonne milled $/t 40 31 39 36 

Capital expenditure $(000) 20,552 4,339 36,682 13,272 
 

1
 Includes tonnes mined that relate to waste tonnes due to stripping activities. These tonnes were excluded for Q1 reporting purposes.  

  If they were to be included, Q1 reported tonnes mined would have increased to 4,510 Kt. 

Gold production at North Mara was 105,531 ounces for the six months ended 30 June 2010. This was in line with that of the 

prior year period which totalled 105,117 ounces.  The site continued its focus on waste stripping within the Gokona pit as 
reflected by the decrease in ore tonnes mined and increased strip ratio.  Ore was mined from the Nyabigena and Nyabirama 
pits. This delivered lower grades than the prior year period which had focused on higher grade areas within the Nyabigena pit. 
Significant progress was made during H1 2010 with the waste stripping of the Gokona phase 2 pit.    

Cash costs were $479 per ounce sold for the six months ended 30 June 2010. This was slightly higher than the prior year 
period ($459 per ounce sold). Costs have remained fairly flat year-on-year. Increases in consumable spending and contracted 
services were offset by lower energy and maintenance costs, while sales related costs increased due to increased revenue and 
timing differences on the payment of royalties.  

Gold ounces sold amounted to 108,056 ounces for the six months ended 30 June 2010. This was higher than the 105,531 
ounces produced over the period as a result of sales of the gold in circuit on hand at the beginning of the year.    
 
Capital expenditure totalled $36.7 million for the six month period ended 30 June 2010. This was 176% higher than the prior 
year period ($13.3 million).  The increase was predominantly driven by the deferred stripping cost capitalised in H1 2010 of 
$26.7 million.  
 

Buzwagi  Three months ended Six months ended 

  30 June 30 June 

   2010 2009  2010 2009 

Tonnes mined Kt        4,904          4,668          9,466          8,448  

Ore tonnes mined Kt           1,101          1,099          2,273          2,056  

Ore milled Kt           916            554          1,807             554  

Head grade g/t            2.0             2.2             2.1             2.2  

Mill recovery % 80.3% 89.8% 80.3% 89.8% 

Ounces produced Koz              48              36              100              36  

Ounces sold Koz              57              11              108              11  

Cash costs per ounces sold $/oz           510            503            545             503  

Cash cost per tonne milled $/t 32 10 33 10 

Capital expenditure $(000) 3,931 33,257 8,014 91,205 
  
Gold production at Buzwagi was 99,558 ounces for the six months ended 30 June 2010 compared to the prior year period total of 

35,606 ounces.  Buzwagi began commercial production in the second quarter of 2009, with only two months of production 
reflected in the H1 2009 results. Buzwagi mainly processed transition ore during the first six months of 2010. However, this ore 
has demonstrated a higher grind index than expected which has led to lower throughput and recoveries. In addition, there were a 
series of unscheduled power outages and several incidents of equipment failure that negatively impacted the process plant. This 
resulted in lower plant availability and production than expected as well as higher costs related to equipment replacement and 
maintenance.  In response to this we have brought in additional expertise and resources in the process operations as well as 
investing in additional equipment, including increasing the mine equipment fleet. This has resulted in improved plant availability 
and throughput. During the second half of the year, we expect higher grade primary sulphide ore to be increasingly mined, and we 
believe Buzwagi is now positioned for a ramp-up in production, the speed of which should become apparent in the near term. 
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Cash costs were $545 per ounce sold for the six months ended 30 June 2010. This was 8% higher than the prior year period ($503 
per ounce sold). The main elements impacting cash costs in H1 2010 were the lower than expected production and increased 
maintenance and contracted services costs due to equipment failures at the process plant.  

It is expected that cash costs will improve in the second half of the year in line with the expected increase in production, improved 
plant availability and additional copper by-product. 

Gold ounces sold totalled 107,723 ounces for the six months ended 30 June 2010. This was higher than the 99,558 ounces 
produced over the period.  The primary reason for this was concentrate ounces sold in H1 2010 which were still in process and on 
hand at the end of 2009.   

 
Capital expenditure equalled $8.0 million for the six month period ended 30 June 2010. This was 91% lower than the prior year 
period ($91.2 million, of which $90.3 million related to construction costs). The H1 2010 capital investment was primarily focussed 
on mining equipment.  
 

Tulawaka (reflected as 70%)  Three months ended Six months ended 

  30 June 30 June 

   2010 2009  2010 2009 

Underground ore tonnes hoisted Kt             17              20              36              45  

Ore milled Kt             86              76            169             147  

Head grade g/t            3.5             7.5             3.8             7.1  

Mill recovery % 92.9% 94.5% 93.3% 93.9% 

Ounces produced Koz                9              17              19              32  

Ounces sold Koz                8              15              20              30  

Cash costs per ounces sold $/oz  759            387            641             377  

Cash cost per tonne milled $/t 74 79 77 78 

Capital expenditure $(000) 5,450 445 5,450 1,372 
  
Attributable gold production at Tulawaka was 19,262 for the six months ended 30 June 2010. This was 39% lower than the 

prior year period which totalled 31,538 ounces. The decrease in production was due to equipment shortages which in turn 
resulted in lower underground tonnes hoisted. Lower grade stockpiles were also processed, so that total processed grade was 
less than planned.  This was partially offset by increased throughput. The mine equipment shortages have now been 
addressed, with haulage truck capacity restored and an additional loader transferred from Bulyanhulu. Production levels should 
show a corresponding increase in H2.  

Cash costs amounted to $641 per ounce sold for the six months ended 30 June 2010. This was 70% higher than the prior year 
period ($377 per ounce sold). This was driven by the combination of lower production and increased direct mining costs 
associated with energy, labour, maintenance and administration costs, coupled with the high fixed cost element at the 
operation. 

Gold ounces sold for the six months ended 30 June 2010 were in line with ounces produced for the period.  
 
Capital expenditure equalled $5.5 million for the six month period ended 30 June 2010. This was 297% higher than the prior 
year period ($1.4 million).  The increase relates to the implementation of an aggressive exploration drilling programme for both 
the underground and open pit resources in order to extend Tulawakaôs mine life beyond 2011. 
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Health, safety and environmental and community relations update 
 

We remain firmly committed to carrying out our business in a safe and responsible manner, with a positive impact on the 
environment and communities in which we operate. 
 
We have carried out a thorough investigation into the causes of the tragic rock fall at our Bulyanhulu operation in March, which 
resulted in the deaths of three of our colleagues. We are in the process of implementing the findings of this investigation within our 
operations.  During the second quarter there were no lost time injury (ñLTIò) incidents across our operations. Our LTI frequency 
rate for the first six months of 2010 was 0.14. A number of training initiatives and programmes are ongoing in this respect. 
 
ABG promotes and supports a range of health initiatives throughout Tanzania. Key health initiatives include the Lake Zone Health 
Initiative and our role in the Global Business Coalition on HIV/AIDS, Tuberculosis and Malaria. We have also recently carried out 
scoping studies to prepare for the conduct of Health Impact Assessments at all our operations. 
 
From an environmental perspective, the focus of the first half of the year has been the implementation of the Barrick 
Environmental Management System. This has entailed the establishment of a solid foundation of compliance management and 
the maintenance of Environmental Obligations Registers. We expect to complete the implementation by year end.  
 
Although we continue to operate in a challenging environment, our community relations initiatives have led to improved relations 
between our four operations and their local stakeholders over the first half of the year. Our community engagement tools comprise 
a number of innovative measures, which include procedures for local stakeholders to raise formal grievances which allows us to  
investigate and resolve complaints raised against our mines In addition, we employ village liaison officers from the local 
communities at Bulyanhulu and North Mara who help to provide  an additional conduit of communication. We continue to work 
with host communities to tackle poverty and illegal activities. We have also increased focus on local hiring and procurement 
through programmes such as our Local Supplier Development Programme. 
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Exploration and corporate development update 

 

Exploration and development during the first half of 2010 continued to focus on ABGôs strategy of organic growth through near-
mine exploration, resource expansion, optimisation of existing assets through identification and delineation of higher grade 
satellite deposits, regional exploration for new discoveries and evaluation of acquisition opportunities throughout Africa. The 
Exploration and Technical Services teams were principally focused on advancing the organic growth projects around each of the 
current Tanzanian operations as well as completing the acquisition of Tusker Gold.  Significant progress has been made on all  
projects. 
 
Á At Tulawaka East Zone Underground, exploration drilling continued to extend the known high-grade mineralised shoots below 

the previously defined Level 7 resource, indicating potential to extend mine life beyond 2011.  At the same time, surface 
exploration drilling on Main West Zone and Mojamoja prospects continued to extend the potential near-surface open-pit 
resources within trucking distance to the Tulawaka plant. 

Á The Golden Ridge Project feasibility study, assessing the potential of ore to be trucked to Buzwagi, continued during the first 
half of 2010 with metallurgical drilling and infill resource drilling being fast-tracked and completed.  A revised resource model 
incorporating the infill drilling and results of the metallurgical test-work is expected to be announced during the next six 
months, and the feasibility study is planned for completion in early 2011. 

Á At North Mara, significant progress was made on several drill programmes targeting extensions to open-pit and underground 
resources at Gokona and Nyabigena. A scoping study was also completed, which showed positive returns on mining 
underground at Gokona and Nyabigena. A feasibility study on these underground deposits is expected to commence at the 
end of July 2010 with completion targeted for early 2011. 

Á Significant progress has already been made at Bulyanhulu on dewatering and support of a decline into the Bulyanhulu Upper 
East Zone ore body. The first 500m of the 1,800m ramp is expected to be dewatered and supported by November 2010. This 
will allow access for additional infill drilling to update the resource model and add confidence to the feasibility study. 

Á The acquisition of Tusker Gold was completed during the first half of 2010 and exploration and infill resource drilling 
programmes on the Nyanzaga property commenced in late June.  The planned programme for the second half of 2010 
includes approximately 43,000m of reverse circulation (ñRCò) and diamond core drilling and 5,000m of RAB drilling targeting 
extensions to known mineralisation at the Tusker and Kilimani prospects, as well as, for additional satellite resources across 
the Nyanzaga property. 

 
 
The table below sets out the current estimated timeline for the different stages of each of these projects:  
 

 
 

 
ORGANIC GROWTH PROJECTS 
 
TULAWAKA 
 
East Zone Underground Extensions 
 
A total of 79 diamond core holes for 8,473m have been drilled to test the Tulawaka East Zone underground extensions below 
Level 7.  Drilling to date shows the mineralised quartz veins extend at least down to Level 10 (45m below Level 7), and has 
intersected visible gold within quartz veining in several drill holes. The intersections confirm the projections made for the Zone 150 
shoot, for which it is estimated that the entire block would add approximately 60K ounces to the reserve base if fully drilled out by 

Project 2010 2011 2012 2013

Tulawaka Extensions

Golden Ridge

Gokona / Nyabigena UG

Bulyanhulu Upper East

Nyanzaga ïTusker / Kilimani

Drilling & Resource Definition

Scoping Studies

Feasibility Studies

Project Execution

Production
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year-end.  A selection of the better intersections returned to date from the 79-hole underground exploration drill programme 
include: 

 
-  TUDG00021:   2.25 m @ 2.36g/t Au 
-  TUDG00163:   8.66 m @ 6.66g/t Au (including 1.01m @ 40g/t Au), 
-  TUGD00164:   2.29 m @ 48.2g/t Au, 
-  TUDG00175:   10.3 m @ 16.51g/t Au (including 2.35m @ 63.8g/t Au), 
-  TUDG00215:   4.00 m @ 55.9g/t Au (including 0.7m @ 287g/t Au), 

 
Diamond drilling continues to test depth, plunge and strike extensions to the mineralised lodes throughout the East Zone and is 
currently focused on increasing reserves and resources for the year end update.   
 
The Tulawaka Underground Project approval in April 2007 was based on an ore reserve of 99,870 ounces. As at June 2010, a 
total of 94,304 ounces had been mined out from the East Zone underground. It is projected that the mine would achieve a 
milestone of mining total start up reserves by Q3 2010.  Additional drilling from 2008 has proved successful in extending the 
reserve base, enabling us to continue mining underground. The current indications from the results of the drill programmes to date 
are that the Tulawaka mine life could be extended beyond 2011, based on underground and surface resources. 
 
Main West Zone Extensions & Mojamoja Prospect 
 
At Tulawaka, reverse circulation drilling at the Mojamoja target, approximately 4km northwest of the Tulawaka plant, continued to 
expand the new zone of gold mineralisation identified in early 2010. A total of 102 RC holes and eight diamond holes have been 
completed for 9,345.8m year to date at the Mojamoja prospect, and a further 77 RC holes and three diamond holes completed for 
6,256m at the Main West Zone prospect.  ñTulawaka-styleò quartz veining has been encountered throughout the drilling 
programme, with visible gold observed in RC chips associated with higher grade gold assays. Better drill intersections from Main 
West Zone and Mojamoja include: 
 

- TRC100000043:  1 m @ 67.3g/t Au ï Mojamoja  
- TRC100000055:  5 m @ 36.4g/t Au ï Mojamoja 
- TRC100000059:  5 m @ 23.7g/t Au ï Mojamoja 
- TRC100000080:  4 m @ 43.7g/t Au ï Mojamoja 
- TRC100000092:  4 m @ 77.8g/t Au ï Main West Zone 
- TRC100000102:  5 m @ 33.0g/t Au ï Main West Zone  

 
Results to date indicate potential to identify additional near surface satellite open pit resources to Tulawaka, and preliminary 
scoping studies are underway.   

 
BUZWAGI 
 
Golden Ridge 
 
Following the positive scoping study completed in 2009, which investigated the potential of trucking Golden Ridge ore 50km to our 
Buzwagi operation, we are progressing with a feasibility study on the Golden Ridge Project that is scheduled for completion in 
early 2011. We expect to be in a position to release an updated resource for Golden Ridge within the next six months.  The 
Exploration group completed infill RC drilling and metallurgical test-work drilling and sample collection during the first half of 2010 
with a total of 38 RC and diamond core holes drilled for 3,948m.  Assay results were being compiled as at the end of June.     

The 3D-geological model for Golden Ridge has been updated and the resource model will be updated once all assay results are 
received. Geotechnical drilling and studies have now been completed, and environmental and social impact studies are currently 
underway and due for completion in early 2011.   
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Golden Ridge Long Section showing potential pit outline and areas of infill drilling 2010 
 
 
 
Jomu 
As part of ABGôs strategy of maximising the value of its existing operations, the Exploration team is currently assessing several 
targets around the Golden Ridge deposit that may represent opportunities to develop additional higher grade satellite deposits that 
could also be trucked to the Buzwagi operation.  The Jomu Prospect lies approximately 15km southwest of Golden Ridge and 
represents ABGôs most advanced project other than Golden Ridge in the region.  During the first half of 2010 the focus on the 
Jomu prospect has been on updating the 3D-geological and structural models with the objective of identifying further drill targets, 
and to provide the basis for completing an initial resource model.  The modelling work to date has already tied down the geometry 
of the main steep-plunging, high-grade shoot, which in former drilling has returned intersections of 31m @ 39.7g/t Au, 70m @ 
8.40g/t Au and 14m @ 12.0g/t Au, and which remains open at depth below 300m.  The focus at Jomu for the second half of 2010 
will be to complete the initial resource model and identify additional target areas to grow the resource.   
 
NORTH MARA 
 

At North Mara the focus year-to-date has been on delineating and extending near-surface open pit resources east of the 
Nyabigena open pit, drill testing for extensions of higher-grade lodes at depth beneath the Gokona and Nyabigena open pits, and 
a scoping study on the underground potential at Gokona and Nyabigena. Significant progress was made on the Nyabigena East 
and the Nyabigena underground extension drilling programmes, and the Gokona-Nyabigena underground scoping study proved 
positive and is moving toward feasibility. The aim of all these programmes is to look at delineating, and ultimately producing, 
higher-grade resources that could add high margin, incremental ounces to the North Mara production profile from 2013 and at the 
same time extend the life of mine.   
  
Nyabigena East Extensions 
 
The Nyabigena East Extension area lies approximately 100m east of the Nyabigena open pit.  The RC and diamond core drilling 
programme completed to date has intersected the uppermost extent of the Nyabigena East óMain Lodeô down to a depth of 
approximately 100m with widths of up to 35m (down-hole intersection).  Better intersections from the current phase of drilling 
include 20m @ 2.45g/t Au from 58m in NGR445B, 17m @ 4.38g/t Au from 7m in NGR456, 21m @ 2.46g/t Au from 75m in 
NGR458, 44m @ 4.15g/t Au from 136m in NGR462, and 15m @ 5.9g/t Au from 110m in NGR459.  The óMain Lodeô is now 
defined over a strike length of 100-150m, and drilling in the second half of 2010 plans to test a further 200m strike extent of the 
system.  Additional definition drilling north of the óMain Lodeô will be completed in order to increase the total resource and improve 
the strip ratio and economics of the Nyabigena East optimised pit.  A regional exploration drill programme, totalling approximately 
3,000 metres, is also planned to commence in Q3 2010 targeting significant extensions to the Nyabigena East mineralised 
system. 
 
Gokona-Nyabigena Underground 
 
Consultants completed a scoping study in May 2010, which showed positive returns on mining underground at Gokona and 
Nyabigena. As a result, a feasibility study award is expected around the end of July 2010 with completion expected in early 2011.  
 
Gokona-Nyabigena Underground Extensions 
 

In conjunction with the underground feasibility study, exploration drilling at North Mara is currently targeting further extensions to 
high-grade lodes amenable to underground mining below the planned Nyabigena and Gokona final-stage open pits.  A total of ten 
pre-collars for 1,000 metres and four diamond core tails for 1,886.4 metres have been either commenced or completed to date 
below the Nyabigena open pit, with assay results awaited.  A second diamond core rig, capable of deep-hole drilling, has been 
mobilised to the site to commence an initial 23-hole programme, below the planned final Gokona open pit, targeting extensions to 
the Gokona Deeps mineralised system identified in previous drilling (diagram below).      
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Gokona Deeps underground extension drill target area 
 
 
BULYANHULU 
 

Bulyanhulu Upper East Zone 
 
A desktop study of the Bulyanhulu Upper East Zone completed during the period has shown potential for increased ounces to the 
Bulyanhulu mill by contract mining of the Upper East Zone earlier than scheduled in the current LOM.  The desk top study 
identified certain areas of potential risk that require addressing, and a feasibility study to address these issues should be awarded 
by the end of July 2010, with targeted completion in early 2011. 
 
There is an existing decline accessing the Bulyanhulu Upper East Zone area and dewatering and support of this decline has 
already commenced with the first 500m of the 1800m ramp expected to be dewatered and supported by November 2010. This will 
allow access for additional infill drilling to update the resource model and add confidence to the feasibility study.  
 
 
GREENFIELD PROJECTS 

 
Nyanzaga Project  
 

Following completion of the acquisition of 100% of Tusker Gold in May 2010, ABGôs interest in the Nyanzaga Project is now 
100%. The Nyanzaga Project lies approximately 35km northeast of ABGôs Bulyanhulu operation, covers more than 350 square 
kilometres in the Lake Victoria Goldfields and hosts the Tusker gold deposit for which a total indicated and inferred resource of 
approximately 4.2 million ounces was reported in June 2009 by Tusker Gold.   
 
In late June, the Exploration team commenced an initial six-month phase of drilling across the Nyanzaga property consisting of 
43,000 metres of RC and diamond core drilling and a further 5,000m of RAB drilling.  The current phase of exploration is focused 
on step-out and infill RC and diamond core drilling at the Tusker and Kilimani resource areas aimed at expanding the current 
resource base, improving the economic parameters (grade & strip ratio), and increasing the confidence of the indicated and 
inferred resources.  In conjunction with the resource drilling a regional programme of geochemical sampling and drilling will  be 
undertaken to test several higher priority targets defined by previous geochemical and geophysical surveys. 
 
It is anticipated that resource definition drilling will continue at Tusker and Kilimani throughout the first half of 2011, and that a 
feasibility study could commence in the second half of 2011 depending on results of the next twelve monthsô exploration 
programmes. 
 
The Tusker Gold acquisition has also resulted in an additional three projects, the Nyakafuru JV, Kahama JV and Kahama projects, 
being added to the ABG portfolio in Tanzania.  The potential of these projects will be assessed during the second half of 2010 and 
exploration programmes to test any targets will be prioritised with current work programmes. 
 
North Mara Regional 

 
As part of regional exploration programmes in 2009 and early 2010, several targets within the North Mara properties have been 
identified for first-pass evaluation during the current field season.  The North Mara team has been working on gaining land access 
to advance these programmes, and in June several memoranda of understanding (ñMoUsò) were signed to allow these 
programmes to advance.  It is anticipated that two to three regional drill programmes will commence around Gokona and 
Nyabigena as well as in the western areas of the North Mara tenement package in the second half of 2010. 

600m

800m

1000m

1200m

600m

800m

1000m

1200m

12400E 12600E 12800E 13000E 13200E

200m

Pit Stage 2 

Pit Stage 3 

17m @ 12.11g/t

West East

20 to 40

40 to 60

60 to 80

80 to 100

> 100

< 20

Grams X metres
13m @ 6.95g/t

14m @ 33.7g/t

23m @ 8.6g/t

13m @ 7.79g/t

Gokona East Zone

Gokona West Zone

Gokona Deeps 

Extension Target
600m

800m

1000m

1200m

600m

800m

1000m

1200m

12400E 12600E 12800E 13000E 13200E

600m

800m

1000m

1200m

600m

800m

1000m

1200m

12400E 12600E 12800E 13000E 13200E

200m200m

Pit Stage 2 

Pit Stage 3 

17m @ 12.11g/t

West East

20 to 40

40 to 60

60 to 80

80 to 100

> 100

< 20

Grams X metres
13m @ 6.95g/t

14m @ 33.7g/t

23m @ 8.6g/t

13m @ 7.79g/t

Gokona East Zone

Gokona West Zone

Gokona Deeps 

Extension Target



 

 16    
African Barrick Gold plc interim results report for the six months ended 30 June 2010  LSE: ABG 

Financial update 

 

Revenue 

 
Revenue for the six month period ended 30 June 2010 of $423.8 million was 64% higher than the prior year period which 
totalled $258.8 million. This increase was primarily the result of increased production due to Buzwagi coming into production in 
May 2009 and the increase in the average realised gold sales price resulting from global economic factors which drove record 
market gold prices.  Production increased by 66,081 ounces while sales ounces increased by 84,390 ounces. The average 
realised gold sales price was $1,155 ounces in 2010 compared to $903 ounces in H1 2009.  

 

Cost of sales 
 
Cost of sales were $248.0 million for the six month period ended 30 June 2010 representing an increase of 36% from  the prior 
year period ($182.6 million). The Buzwagi mine reached commercial completion in May 2009 adding $59.5 million in direct 
mining costs to ABGôs combined results over H1 2009.  Revenue related costs (royalties and smelting/refining charges) 
increased by $10.5 million driven by the increase in revenue generated in H1 2010. Higher production and capital investment 
increased depreciation over the prior year period by $20.0 million. The table below shows a breakdown of ABGôs cost of sales 
for the periods indicated in 2010 and 2009. 
 
African Barrick Gold Three months ended  Six months ended 

($ ó000) 30 June  30 June 

 2010 2009   2010 2009 

Cost of sales
:
      

Direct mining costs   93,332 74,098  191,498 142,043 
Third party smelting and refining fees 6,513 3,384  9,994 6,559 
Royalty expense             8,161  4,681  15,573 8,551 

By-product revenue (11,097) (4,190)  (22,055) (7,627) 

Depreciation and amortisation  25,593 14,822  53,004 33,084 

Total  122,502 92,795  248,014 182,610 

         

Deduct: depreciation and amortisation (25,593) (14,822)  (53,004) (33,084) 

Cash costs  96,909 77,973  195,010 149,526 

 

Direct mining costs totalled $191.5 million for the six month period ended 30 June 2010. This represents an increase of 35% 
from the prior year period ($142.0 million). In addition to the impact of Buzwagi, Bulyanhulu showed a 6% improvement in costs 
driven by improved cost management measures and lower contracted services costs, which were partially offset by increased 
labour costs due to increased head count. Direct mining costs at North Mara remained flat where increases in consumables and 
contracted services were largely offset by lower maintenance and energy expenses. Tulawaka costs increased by $3.3 million 
as labour, energy, maintenance and administration costs increased. These increases were primarily driven by an increased 
headcount, increased fuel usage, equipment breakdown and increased freight and stock related costs. 

Third party smelting and refining fees for the six month period ended 30 June 2010 of $10.0 million increased 52% from the 
prior year period ($6.6 million).  The increase was driven by increased revenue and added costs associated with Buzwagi 
concentrate ounces sold. 

Royalty expense totalled $15.6 million for the six month period ended 30 June 2010. This represents an increase of 82% from 
the prior year period ($8.6 million).  The increase was driven by increased revenue. 

By-product revenue totalled $22.1 million for the six month period ended 30 June 2010. This represents an  increase of 189% 
from the prior year period ($7.6 million). The increase was driven by the additional copper pounds sold associated with Buzwagi 
concentrate sold as from H1 2010 and increased copper prices compared to the prior year period. The H1 realised price 
amounted to $3.30 per pound compared to the prior period realised price of $1.75 per pound.  

Depreciation and amortisation were equal to $53.0 million for the six month period ended 30 June 2010. This represents an  
increase of 60% from the prior year period ($33.1 million). The increase was due to the additional Buzwagi depreciation 
contribution, increased production base and the impact of prior and current year capital expenditure. 
 
Corporate administration costs 
 
Corporate administration expenses totalled $16.8 million for the six month period ended 30 June 2010. This shows a decrease 
of 15% from the prior year period ($19.6 million).  Corporate administration consists of the costs associated with maintaining the 
Dar es Salaam, Tanzania, and Johannesburg, South Africa, offices and the London office. Costs include salaries, office rent, 
bank charges, audit fees and public relations expenses. The decrease was predominantly driven by a saving in corporate labour 
costs due to the reorganisation exercise completed in H2 2009 with the transition from Dar es Salaam to Johannesburg. We 
expect corporate office costs to increase for the second half of 2010 on the basis that it will reflect a full six month period of the 
new structure for the publicly listed company.        
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Exploration and evaluation costs 
 

Exploration and evaluation costs relate predominantly to greenfield expenditure. At $2.6 million for the six month period ended 30 
June 2010, costs were slightly lower than the $2.8 million incurred in the same period in 2009. The current focus remains on 
growth projects around existing sites which are mostly close to the feasibility stage and where it is probable that resources will be 
converted into reserves within a three year period and expenditure is therefore capitalised. Details of these are included in the 
Exploration and Corporate Development Update.   
 
Other charges 
 
Other charges amounted to $13.2 million for the six month period ended 30 June 2010, compared to the prior year period where 
income of $2.1 million was recorded.  Other charges comprise one-off costs, foreign exchange gains and losses, gains and 
losses on disposals, social development costs, IPO listing costs, asset write downs and provision movements. The increase was 
primarily driven by foreign exchange losses for H1 2010 amounting to $8.8 million relating to the revaluation of indirect tax 
receivable balances denominated in Tanzanian shillings which weakened against the dollar and the Tusker acquisition as well 
as IPO listing costs which were not regarded as directly attributable to the capital raised in the IPO. 
 
Finance expense and income 

 
The finance expense decreased to $0.7 million for the six month period ended 30 June 2010 from the prior year period ($5.6 
million).  This was primarily driven by the fact that the external debt facility at North Mara was repaid in full towards the end of H1 
2009. Currently, ABG has no external debt.  
 
Finance income relates predominantly to interest charged on non-current receivables and interest received on cash balances. 
 
Taxation expense 

 
The taxation expense increased to $43.0 million for the six month period ended 30 June 2010 from the prior year period ($15.2 
million). The taxation expense predominantly consists of deferred tax and the increase relates to the increased taxable income 
generated for H1 2010.   
 
Net profit for the period 
 
As a result of the factors discussed above, net profit for the six month period ended 30 June 2010 equalled $100.2 million. This 
represents an increase of 184% from the prior year period ($35.2 million). The key drivers were increased revenue as a result of a 
continued positive gold price environment combined with higher production, partially offset by increased costs of sales which were 
primarily due to the additional cost base from a full period of production at Buzwagi, as well as the increased taxation expense. 
 
Net profit attributable to non-controlling interest 

 
The net profit attributable to the non-controlling interest the six months ended 30 June 2010 was $1.0 million. This represents a 
decrease of 75% from the prior year period ($3.9 million), due to lower production and increased exploration activity at the 
Tulawaka operation. 

 

EBITDA 

 
EBITDA for the six months ended 30 June 2010 increased by 120% to $196.3 million compared to the prior year period ($89.0 
million) as a result of improved gold prices along with increased ounces sold supported further by record by-product revenue. 
This was partly offset by an increase in direct mining cost base predominantly driven by Buzwagi as it only reflected two months 
direct mining costs in the prior year period, as well as increased revenue related costs such as royalties, smelting, refining and 
transport costs. 

 

Earnings per share 

 

Earnings per share for the six month period ended 30 June 2010 was an amount of 24.2 cents showing an increase of 217% from 
the prior year period (7.6 cents). The increase was driven by net profit for the period. 
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Cash flow review 
 
 Three months ended  Six months ended 

($ ó000) 30 June  30 June 

 2010 2009   2010 2009 

Cash flow from operating activities 90,341 18,526  157,665 15,640 

Cash used in investing activities   (123,175) (67,188)  (161,629) (120,676) 

Cash provided by financing activities  47,197 37,917  268,869 80,804 

Increase(decrease) in cash 14,363 (10,745)  264,905 (24,232) 

Foreign exchange difference on cash (66) -  (202) (136) 

Opening cash balance 320,132 39,684  69,726 53,307 

Closing cash balance  334,429 28,939  334,429 28,939 

 
Cash flow from operating activities was $157.7 million for the six month period ended 30 June 2010, increased by $142.0 million 
from the prior year period ($15.6 million). The increase primarily related to increased EBITDA which was partially offset by 
working capital movements. EBITDA has predominantly been driven by increased revenue due to both price and volume 
increases. Working capital was adversely impacted by the outflow associated with indirect taxes and inventories which was in 
part offset by inflow of gold sales receivable due to the introduction of quarterly counterparty advance settlement.  
 
Cash flow used in investing activities equalled $161.6 million for the six month period ended 30 June 2010. This represents an  
increase of 34% from the prior year period ($120.7 million). The increase includes the net cash used of $63.1 million on the 
acquisition of Tusker Gold, taking into account the cash in that business on the purchase date. Sustaining capital for the year of 
$46.4 million increased from the prior year figure of $27.8 million and key projects include the Bulyanhulu underground 
development, Buzwagi mining equipment and additional North Mara processing and mining projects. The $98.3 million H1 2009 
development capital spent was dominated by $90.3 million spent on the construction of Buzwagi. In H1 2010, $40.1 million was 
spent, primarily relating to North Mara deferred stripping costs as well as capitalised exploration associated with feasibility 
projects.  
 
Cash provided by financing activities for the six month period ended 30 June 2010 of $268.9 million increased 233% from the 
prior year period of $80.8 million. The increase primarily related to ABGôs IPO and was further supported by the partial exercise 
of the overallotment option. In total the IPO and the overallotment option proceeds resulted in $865 million after deduction of 
transaction costs.  This was in part offset by the payment of a special dividend and the repayment of intergroup loans to other 
members of BGCôs group as part of the pre-IPO reorganisation. The inflow in H1 2009 was predominantly funded by BGC to 
support the construction costs associated with Buzwagi and repayment of external debt at North Mara.  
 
At 30 June 2010 ABG had cash and cash equivalents of $334 million. 
 
ABGôs reserves are 100% unhedged and it is ABGôs intention to provide shareholders with full exposure to changes in the gold 
price. ABG will manage its balance sheet conservatively and, together with strong cash flow generation at current gold prices, 
has appropriate financial flexibility to invest in the sustainability of the current operations, fund organic growth projects as well as 
take advantage of external growth opportunities that may arise. 
 
ABG incurred capital expenditure of $86.5 million during H1 2010 compared to $126.1 million for the prior year period. Of this 
amount in H1 2010, $40.1 million was spent on expansion related projects, with the deferred stripping at North Mara and 
underground and exploration development at Tulawaka. The remaining portion was spent at Bulyanhulu on ongoing 
underground development, the refrigeration plant, and other mining equipment projects; at Buzwagi on mining equipment; and at 
North Mara on other smaller mining and processing projects.   
 
Debt as at 30 June 2010 was zero and decreased substantially from $1.4 billion for the prior year period which all related to 
intergroup borrowings. A portion of the debt was repaid through proceeds generated from the IPO while a large portion was 
converted into equity through the pre-IPO reorganisation. ABG is currently in the process of arranging a credit facility with a 
syndicate of banks to replace the $100 million facility put in place with BGC at the time of the IPO. We expect to close this by 
the end of the year. 
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Non-IFRS measures 

 

ABG has identified certain measures that are not measures defined under IFRS. Non-IFRS financial measures disclosed by 
management are provided as additional information to investors in order to provide them with an alternative method for assessing 
ABGôs financial condition and operating results. These measures are not in accordance with, or a substitute for, IFRS, and may be 
different from or inconsistent with non-IFRS financial measures used by other companies. These measures are explained further 
below. 

 

Cash costs per ounce sold is a non-IFRS financial measure. Cash costs include all costs absorbed into inventory, as well as 

royalties, by-product credits and production taxes, and exclude capitalised production stripping costs, inventory purchase 
accounting adjustments, unrealised gains/losses from non hedge currency and commodity contracts, depreciation and 
amortisation. The presentation of these statistics in this manner allows ABG to monitor and manage those factors that impact 
production costs on a monthly basis. ABG calculates cash costs based on its equity interest in production from its mines. Cash 
costs per ounce sold are calculated by dividing the aggregate of these costs by gold ounces sold. Cash costs and cash costs per 
ounce sold are calculated on a consistent basis for the periods presented. 

 

EBITDA is a non-IFRS financial measure. ABG calculates EBITDA as net profit or loss for the period excluding: 

ï Income tax expense; 

ï Finance expense; 

ï Finance income; 

ï Depreciation and amortisation; and 

ï Impairment charges.  

 

EBITDA is intended to provide additional information to investors and analysts. It does not have any standardised meaning 
prescribed by IFRS and should not be considered in isolation or as a substitute for measures of performance prepared in 
accordance with IFRS. EBITDA excludes the impact of cash costs of financing activities and taxes, and the effects of changes in 
operating working capital balances, and therefore is not necessarily indicative of operating profit or cash flow from operations as 
determined under IFRS. Other companies may calculate EBITDA differently. 

 

EBITDA 

 

($000) 

For the three months ended For the six months ended 

30 June 30 June 

   

 2010 2009 2010 2009 

Net Profit 47,148 21,484 100,202 35,227 

Plus income tax expense 23,980 8,906 43,035 15,181 

Plus depreciation and amortisation 25,593 14,822 53,004 33,084 

Plus finance expense 236 2,853 723 5,578 

Less finance income  (558) (22) (710) (45) 

EBITDA (refer note 4) 96,399 48,043 196,254 89,025 

 

Mining statistical information 

 

The following describes certain line items used in ABGôs discussion of key performance indicators: 

-  Open pit material mined ï measures in tonnes the total amount of open pit ore and waste mined. 

-  Underground ore tonnes hoisted ï measures in tonnes the total amount of underground ore mined and hoisted. 

-  Total tonnes mined include open pit material plus underground ore tonnes hoisted. 

-  Strip ratio ï measures the ratio waste-to-ore for open pit material mined. 

-  Ore milled ï measures in tonnes the amount of ore material processed through the mill. 

-  Head grade ï measures the metal content of mined ore going into a mill for processing. 

-  Milled recovery ï measures the proportion of valuable metal physically recovered in the processing of ore.  It is generally 

stated as a percentage of the metal recovered compared to the total metal originally present. 
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Risks and Uncertainties 

 
ABG could be affected by risks relating to the gold mining industry generally and the risks and hazards involved in the business of 
mining metals, which are largely outside of its control. ABGôs Prospectus issued on 19 March 2010 (the ñProspectusò) in 
connection with the IPO identified a variety of material risk factors that could have an impact on ABG, including risks relating to 
operations, countries in which ABG operates, the structure of its group and risks relating to ABGôs shares. In particular:  
 

¶ As ABGôs revenue is currently derived from the production at its four facilities in Tanzania, its business operations and 
financial condition may be adversely affected by legal and regulatory changes and developments in Tanzania as well as 
local economic and political conditions in Tanzania. ABGôs operations and financial condition will also be adversely 
affected if existing mineral development agreements are not honoured, or if mining rights are suspended, cancelled, 
amended or not renewed by the Tanzanian Government.  

¶ Production and cost estimates may not be achieved and ABGôs mineral reserves and resources are only estimates 
based on a range of assumptions that cannot guarantee the output of anticipated tonnages or grades.  

¶ If ABG fails to acquire, find or develop additional reserves, its reserves and production will decline materially from their 
current levels over time. 

¶ Power stoppages, fluctuations and disruptions in electrical power supply could adversely affect ABGôs results of 
operations and its financial condition. In addition, an increase in power costs will make production more costly and 
alternative power sources may not be available.   

¶ ABG faces certain risks in dealing with trespass, theft, corruption and vandalism at its mines and unauthorised small-
scale mining in proximity to and on specific areas covered by ABGôs exploration and mining licences.  

¶ BGC, as majority shareholder, exercises significant control over ABG and, as a result, investors may not be able to 
influence the outcome of important decisions.  

The above risk factors (and the additional risk factors identified in the Prospectus) could materially affect ABGôs business and 
financial results. In addition, there may be additional risks unknown to ABG and other risks, currently believed to be immaterial 
which could turn out to be material. These risks, whether they materialise individually or simultaneously, could significantly affect 
the ABGôs business and financial results. 
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Directors 

 

The directors serving on the Board during and since the end of the half year are listed in the Prospectus. No directors were 
appointed between 30 June 2010 and the date of this report. A list of current directors is maintained on ABGôs website: 
www.africanbarrickgold.com. 

 

Statement of Directorsô Responsibility 

 

The directors confirm that, to the best of their knowledge, the condensed consolidated interim financial information has been 
prepared in accordance with IAS 34 ñInterim Financial Reportingò as adopted by the European Union, and that this half year report 
includes a fair review of the information required by Disclosure and Transparency Rule 4.2.7R and Disclosure and Transparency 
Rule 4.2.8R, namely:  

 

Á  an indication of important events that have occurred during the first six months of the financial year and their impact on the   
        condensed consolidated interim financial information, and a description of the principal risks and uncertainties for the 

remaining six months of the financial year; and  
 

Á  material related-party transactions in the first six months of the financial year and that have materially affected the financial 
position or performance of ABG during that period.  

 

 

For and on behalf of the Board 
 
 
 

 
 
Greg Hawkins 
Chief Executive Officer 
27 July 2010 
 
 
 

 
Kevin Jennings 
Chief Financial Officer 
27 July 2010 
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AUDITORSô REVIEW REPORT  
 
 

Independent review report to African Barrick Gold plc 
 

Introduction 

 

We have been engaged by the Company to review the condensed consolidated interim financial information in the half-yearly 
financial report for the six months ended 30 June 2010, which comprises the Group Income Statement, Group Statement of 
Comprehensive Income, Group Balance Sheet, Group Statement of Changes in Equity, Group Statement of Cash Flows and 
associated notes. We have read the other information contained in the half-yearly financial report and considered whether it contains 
any apparent misstatements or material inconsistencies with the information in the condensed consolidated interim financial 
information. 
 

Directorsô responsibilities 

 

The half-yearly report is the responsibility of, and has been approved by, the directors. The directors are responsible for preparing 
the half-yearly financial report in accordance with the Disclosure and Transparency Rules of the United Kingdomôs Financial 
Services Authority. 
 

As disclosed in note 2, the annual financial statements of the Group are prepared in accordance with IFRSs as adopted by the 
European Union. The condensed consolidated interim financial information included in the half-yearly report has been prepared in 
accordance with International Accounting Standard 34, ñInterim Financial Reportingò, as adopted by the European Union. 
 

Our responsibility 

 

Our responsibility is to express to the company a conclusion on the condensed consolidated interim financial information in the half-
yearly financial report based on our review. This report, including the conclusion, has been prepared for and only for the company 
for the purpose of the Disclosure and Transparency Rules of the Financial Services Authority and for no other purpose. We do not, 
in producing this report, accept or assume responsibility for any other purpose or to any other person to whom this report is shown 
or into whose hands it may come save where expressly agreed by our prior consent in writing. 
 

Scope of review 

 

We conducted our review in accordance with International Standard on Review Engagements (UK and Ireland) 2410, óReview of 
Interim Financial Information Performed by the Independent Auditor of the Entityô issued by the Auditing Practices Board for use in 
the United Kingdom. A review of interim financial information consists of making enquiries, primarily of persons responsible for 
financial and accounting matters, and applying analytical and other review procedures. A review is substantially less in scope than 
an audit conducted in accordance with International Standards on Auditing (UK and Ireland) and consequently does not enable us to 
obtain assurance that we would become aware of all significant matters that might be identified in an audit. Accordingly, we do not 
express an audit opinion. 
 

Conclusion 

 

Based on our review, nothing has come to our attention that causes us to believe that the condensed consolidated interim financial 
information in the half-yearly report for the six months ended 30 June 2010 is not prepared, in all material respects, in accordance 
with International Accounting Standard 34 as adopted by the European Union and the Disclosure and Transparency Rules of the 
United Kingdomôs Financial Services Authority. 
 

PricewaterhouseCoopers LLP 
Chartered Accountants 

London 
27 July 2010 
 

 

Notes: 

¶ The maintenance and integrity of the African Barrick Gold website is the responsibility of the directors; the work carried 
out by the auditors does not involve consideration of these matters and, accordingly, the auditors accept no responsibility 
for any changes that may have occurred to the financial statements since they were initially presented on the website.  

¶ Legislation in the United Kingdom governing the preparation and dissemination of financial statements may differ from 
legislation in other jurisdictions.  



 

 23    
African Barrick Gold plc interim results report for the six months ended 30 June 2010  LSE: ABG 

FINANCIAL INFORMATION  

Group Income Statement 

 

(in $000) 

For the six months ended For the year ended 

30 June  31 December  

(Reviewed)   (Unaudited) (Audited) 

 2010 2009 2009 

Revenue  423,835 258,803 693,412 

Cost of sales  (248,014) (182,610) (469,257) 

Gross profit 175,821 76,193 224,155 

Corporate administration     (16,757)     (19,634)                   (48,464) 

Exploration and evaluation costs       (2,590)       (2,764)                     (8,871) 

Other (charges)/ income (note 5) (13,224) 2,146 (10,714) 

Profit before net finance expense and taxation 143,250 55,941 156,106 

Finance income  710 45 361 

Finance expense  (723) (5,578) (6,062) 

 (13) (5,533) (5,701) 

Profit before taxation 143,237 50,408 150,405 

Income tax charge (note 6) (43,035) (15,181) (84,388) 

Net profit for the period 100,202 35,227 66,017 

Net profit attributable to non- controlling interests 971  3,933  7,440  

Net profit attributable to owners (net earnings) 99,231 31,294 58,577 

    
    

Earnings per share    
- Basic Earnings per share (in cents) (note 7) 24.2 7.6 14.3 
- Diluted Earnings per share (in cents) (note 7) 24.2 7.6 14.3 

 

Group Statement of Comprehensive Income 

  

(in $000) 

For the six months ended For the year ended 

30 June  31 December  

(Reviewed)   (Unaudited) (Audited) 

 2010 2009 2009 

Profit for the period  100,202 35,227 66,017 

Total comprehensive income attributed to:       

 
Equity Owners 99,231 31,294 58,577 

Non-controlling interest 971 3,933 7,440 

 

 
The notes on pages 27 to 44 form an integral part of this financial information.  

 




